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US OECD 

E.O. 11652: N/A 
TAGS: EFIN, SW 

SUBJECT: SWEDISH CENTRAL BANK LOWERS REDISCOUNT 
RATE FROM 7 TO 6.5 PERCENT 

1 . BOARD OF GOVERNORS OF CENTRAL BANK OF SWEDEN DECIDED 
JULY 20 TO LOWER REDISCOUNT RATE FROM SEVEN TO SIX-POINT-FIVE 
PERCENT EFFECTIVE JULY 21. COMMERCIAL BANKS ARE EXHORTED TO 
ADJUST THEIR LENDING RATES ACCORDINGLY. 

2. CENTRAL BANK PRESS RELEASE ALSO STATES THAT INTEREST RATE 
ON NEW LONG-TERM LOANS WILL BE LOWERED BY ONE-QUARTER OF ONE 
PERCENTAGE UNIT. THERE WILL BE NO CHANGE IN RATE ON 
UNCLASSIFIED 

UNCLASSIFIED 
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EXISTING LONG-TERM LOANS. 

3. CENTRAL BANK STATES THAT IT IS MAINTAINING ITS 
STANCE ON SCOPE AND DEPLOYMENT OF CREDIT MARKET, BY 
WHICH IT IS UNDERSTOOD THAT THERE IS TO BE NO RELAXATION OF 
CREDIT SQUEEZE ON PRIVATE BORROWING AT THE MOMENT. 
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4. REASONS GIVEN FOR THIS THIRD LOWERING OF REDISCOUNT 
RATE IN CURRENT YEAR ARE IMPROVEMENT IN TRADE FIGURES 
AND RELATIVE STABILITY ON SWEDISH FOREIGN EXCHANGE 
MARKET. 

KENNEDY -MINOTT 
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